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a CLearer 
VieW.
With generations of investment experience behind us, we’ve learnt what’s important 
to our customers. We want to share some of that experience with you now with this 
guide to unit trusts and isas. this will give you a better understanding of investing 
with us and help you to realise your investment goals.

Legal & General (Portfolio Management Services) Limited.

Registered in England No. 2457525. Registered office: One Coleman Street, London EC2R 5AA. Authorised and regulated by the Financial Services Authority. 
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inVest today.

Have your Maestro or Visa debit card ready.  
Lines are open 8.30am to 6.00pm Monday to Friday.  
We may record and monitor calls.

0800 092 0092

www.legalandgeneral.com/horizons

return the enclosed form with your payment in the envelope provided.

invest online with your Maestro or Visa debit card.
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your isa inVestMent LiMits – HoW it WoRKs iN PRaCtiCe.
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Invest up to £5,340 in a Cash ISA

Invest up to £5,340 in a 
Stocks and Shares ISA

Invest £1,500 in a Cash ISA
You can invest the remaining 
£9,180 in a Stocks and Shares ISA

Invest up to the full £10,680 
in a Stocks and Shares ISA

half and half Less and more All in one
You can invest up to £5,340 in  
a cash isa and up to £5,340  
in a stocks and shares isa.

You can invest less than £5,340 
in a cash isa and the rest in a 
stocks and shares isa. 

You can invest the entire 
£10,680 in a stocks and  
shares isa.

this illustration shows how you could choose to invest up to your £10,680 isa limit.

inVest With ConFidenCe.
tHe LegaL & geNeRaL gRouP is ResPoNsibLe FoR iNVestiNg £365 biLLioN oF assets WoRLdWide,  
as at 31 deCeMbeR 2010 oN beHaLF oF iNVestoRs, PoLiCYHoLdeRs aNd sHaReHoLdeRs.

FUND MANAGER  
daVid NoRtH

if you invest in a broader range of 
assets, it will help you to reduce your 
risks. this is because you become 
less dependent on the performance 
of a single asset.

another advantage is that our unit 
trusts trade in large volumes. 
this means we can keep our costs 
down compared to the fees you 
might be charged to buy and sell 
shares by yourself.

We divide each fund into units: 
the number of units your investments 
buys represents your share of 
the fund.

isas: taX-eFFiCient
inVestMents.
No matter what stage you are at in 
life, it may be worth looking to save 
at least some of your money in an 
isa. given the current economic 
environment, the tax benefits offered 
by isas could be even more valuable.

When you invest in a unit trust 
with us you can choose to make 
your investment tax-efficient by 
‘wrapping’ it in an isa. this means 
you won’t pay any personal tax 
on the income or profit your 
money earns.

You can find more information about 
tax on unit trusts and isas on the 
Key information Cd-RoM included 
with this guide.

“ Investing in a  
Legal & General ISA or 
unit trust means you get 
access to a wide range of 
funds, each investing in a 
number of stocks.”

our broad range of funds allows you 
to invest to suit your aims. You can 
choose to invest your money in some 
of the world’s most recognisable 
companies or established markets.

Whether you’re interested in unit 
trust investments or tax-efficient 
isas, we can help.

Why Choose to 
inVest in a unit 
trust With us?
a unit trust is a convenient way to 
give your savings the advantages  
of a larger investment. Your money 
is pooled in a fund with money from 
other investors to make a bigger pot. 
this means we can invest, on your 
behalf, in a wider range of stocks  
and shares than you’d be able to 
invest in alone.

our funds allow you to invest in a 
broad range of assets. these vary 
from lower risk corporate bonds to 
uK commercial property and uK 
blue-chip shares, to more exciting, 
but higher risk, investments in 
foreign markets.

tiMe to 
take stoCk.
With inflation at current levels, many of us are finding that our savings are reducing in value, 
in real terms. so it’s understandable that you’re looking for ways to make your money work harder.

What does isa 
stand For?

isa stands for individual savings 
account and there are two types: 

Cash ISA: this is like a normal deposit 
account – except that you pay no tax 
on the interest you earn.

Stocks and shares ISA: this gives
you the chance to invest your money 
in equities, bonds or commercial 
property without paying personal tax 
on any returns you might make.

We offer stocks and shares isas, 
giving you the chance to invest 
in some of the biggest names in 
business from around the world.

What are the taX 
BeneFits oF an isa?

When you invest in an isa, you pay 
no personal income or capital gains 
tax on any interest, income or profit 
you take from it. You don’t even have 
to mention your isa on your 
tax return.

the information we’ve outlined 
here is based on the government’s 
current tax rules, which might 
change over time. We always try to 
keep our investors fully informed of 
any changes to these tax rules, in 
advance of them coming into effect.

You should also be aware that  
the value of any tax advantages 
depends on your individual  
financial circumstances.

hoW MuCh Can i inVest 
in an isa?
You can invest anything up to your 
current annual allowance, which at 
the moment is £10,680.

Have a look at the table at the 
bottom of this page to see how this 
can work in practice.

FUND MANAGER  
RiCHaRd Hodges

“ The easiest way to 
think of an ISA is like a 
‘wrapper’ that shelters 
your savings and 
investments from tax.”

sWitCh on 
to isas.
No one likes having to give their money away to the tax man. over the next few pages, we’ll explain 
all the basics about isas – one way to stop giving money to the tax man.
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hoW Many isas
Can i haVe?

if you have invested in an isa in a 
previous tax year, you can keep your 
money invested in that isa and open 
up a new one each tax year.

You can only have one cash isa and 
one stocks and shares isa each tax 
year. these can be held with different 
isa providers.

What iF i aLready 
haVe an isa With 
another CoMpany?
if you have an isa but you’re looking 
to move it to a new provider, there 
are a few things you need to know:

•  For any isas taken out in this tax 
year, you can only transfer the 
whole account balance to a 
new provider.

•  For isas taken out in previous tax 
years, you can transfer some or 
all of it into a new isa without it 
counting towards your current 
isa allowance.

•  You can transfer money from a cash 
isa into either another cash isa 
or into a stocks and shares isa. 
You can only transfer money from a 
stocks and shares isa into another 
stocks and shares isa.

•  You can’t transfer the money 
yourself by taking it out of one isa 
and investing it into a new one. 
it must be transferred directly 
between the old manager and the 
new manager.

•  Your existing provider may charge 
you a fee for the transfer. if you 
transfer your isa to us, we may 
make an initial charge, if one applies 
to the funds you choose.

Whatever you decide, we’ll make it 
as easy as we can to transfer money 
into a stocks and shares isa with us.

is there a MiniMuM 
tiMe that i haVe to 
hoLd My isa?

No, you can keep hold of your isa 
for as long as you want. the tax 
advantages start at once. if you 
choose to invest with us, you  
should bear in mind that you should 
consider isas as a medium to 
long-term investment of, ideally,  
at least five years.

Can i top up My isa?

You can top up your current tax 
year isa at any time, as long as you 
have not already invested up to your 
annual limit. Remember, the limit 
includes both cash isas as well as 
stocks and shares isas. if you have 
an isa from a previous tax year, you 
can’t add to the amount you invested.

if you have invested up to the limit 
but have since withdrawn some 
money from the isa, you will 
unfortunately not be allowed to top 
up your isa back to your limit. this is 
part of the current legislation on isas.

if you have an isa with us, you can 
top up either by making a single 
payment of £100 or more, or by 
setting up regular monthly payments, 
from as little as £10. this is a great 
way to make sure you make the most 
of your annual allowance and don’t 
let it go to waste.

What iF i Want to 
inVest More?

the amount you can invest in a unit 
trust through a stocks and shares 
isa is limited. if you have some extra 
money to save, it’s worth considering 
that there’s no limit to the amount 
you can invest in a unit trust.

if you’ve used up your annual isa 
allowance, you can continue to 
invest with us in our unit trusts. it’s a 
great way to make your money work 
harder – it just means you won’t get 
the same tax benefits as with an isa. 
if you decide to use the internet to 
invest, you can put in a maximum of 
£50,000 each time.

What happens When 
i inVest in a stoCks 
and shares isa?
if you choose a stocks and shares  
isa with us, you’ll be able to invest 
in one or more of our unit trusts. 
these are held within an isa – giving 
you tax-efficient investments while 
allowing you to access a wide range 
of funds.

Broadening your horizons – guide to isas aNd uNit tRusts 06

What happens iF i need 
to get My Money out?

You can withdraw part of your 
isa in lump sums of £500 or more 
whenever you want. all you need to 
do is make sure you leave at least 
£500 in your account.

if you need to cash in your whole 
isa, you can also do that at any time.

What iF i’M unsure 
aBout When 
i shouLd inVest?
Knowing when to enter the market is 
difficult, even for seasoned investors, 
but it doesn’t have to be a worry. 
an option exists that allows you to 
pay into a fund over 12 months by 
‘drip feeding’ your lump sum into the 
market at regular intervals. 

it’s called phasing your investment.

Phasing your investment can help 
smooth out the effect of market 
changes. When prices are high, 
your investment buys fewer units. 
When prices are low, it buys more. 
it doesn’t guarantee you’ll make a 
profit, or protect you from losses, 
but it does limit your exposure to 
market volatility.

You can choose phased investment 
across any of our index-tracking 
funds and you can start it whenever 
you like. this investment must be 
a lump sum of at least £3,000, then 
as long as you keep within your isa 
limits, you can top up your phased 
investment with a minimum £1,000 
lump sum at any time.

sWitCh on 
to isas.

What eLse shouLd 
i knoW?

it’s important to remember that 
both capital and income values may 
fall as well as rise, and neither is 
guaranteed. You might not get back 
the money you invest. 

if you choose a fund that invests 
overseas, changes in exchange rates 
between currencies may cause the 
value of your investment and the 
level of income to fall and rise. 

each fund has its own objectives 
and risk factors. before you decide 
how to invest, take a look at the Key 
information Cd-RoM we’ve included 
– it tells you more about these.

Broadening your horizons – guide to isas aNd uNit tRusts05

inVest With a Big pLayer.

We’Re oNe oF tHe LaRgest 
stoCKs aNd sHaRes isa 
PRoVideRs iN tHe uK, 
MaNagiNg oVeR £6.6 biLLioN oF 
isa FuNds as at MaRCH 2011.
source: iMa Company Ranking.

don’t Miss out on this 
taX year’s aLLoWanCe.

ReMeMbeR, iF You doN’t use 
tHis tax YeaR’s isa aLLoWaNCe 
You WoN’t be abLe to CLaiM 
it baCK.
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These funds are overseen by experienced fund managers 
who identify opportunities they believe will offer the best 
performance for your money. 
Each year they meet hundreds of businesses to establish their 
value and potential. They monitor companies’ performance, 
economic conditions and market developments, and select 

a portfolio of assets according to this expert view.
Invest directly with us in any of these funds and we’ll discount 
the initial charge to just 3%.
If you apply online you can enjoy 0% discount on the initial 
charges on all our Actively managed funds. We can change or 
stop this discount at any time.

ACTIVELY MANAGED.

Income funds, as their name suggests, are designed to provide 
you with a regular income.
To achieve this, we invest in corporate and government bonds. 
These are also known as fixed interest securities – loans to 
companies and governments. You don’t have to take an income 

from our income trusts. You can choose to reinvest any interest 
you earn.
If you apply online you can enjoy 0% discount on the initial 
charges on all our Income funds. We can change or stop this 
discount at any time.

INCOME.

Multi manager funds allow you to spread your money across 
several different funds through one single investment. Each 
multi manager fund invests in a range of funds that aim to meet 
your objectives and risk profile.
Our multi manager team is highly driven and performance 
focused. They constantly research and review the market 

to select the funds, assets and managers with the aim of 
maximising your profits.
If you apply online you can enjoy 0% discount on the initial 
charges on all our Multi Manager funds. We can change or 
stop this discount at any time.

MULTI MANAGER.

Our Ethical Trust lets you invest with a clear conscience. 
It only invests in companies that follow tight ethical and 
environmental guidelines. 
Our Global Environmental Enterprises Fund aims to provide  
capital growth through investment primarily in companies  
that produce goods or provide services relating to, energy 

efficiency; low carbon energy production; and water, waste  
and pollution control.
Our UK Property fund aims to provide the potential for  
long term growth by investing in a diverse portfolio of UK 
commercial properties.

SPECIALIST FUNDS/OThER.

Index-tracker funds aim to give you a return that accurately 
reflects the performance of the market or sector they’re  
invested in. Tracker unit trusts need less hands-on management 
than other unit trusts. This means that we can offer you lower 

charges and more of your money remains invested.
We’re one of the biggest providers of index-tracking investments 
in the UK, managing over £228 billion as at 31 December 2010.

INDEX-TRACKERS.

Broadening your horizons – guide to isas aNd uNit tRusts

More ChoiCes, 
Brighter prospeCts.
Choose an isa or unit trust to suit you.

07

Aims to deliver Initial charge Annual management 
charge

Extra expenses Number of funds 
available

growth, income or 
both

0% – 3% 1% – 1.5% 0.15% – 0.23% 13

income 0% – 3% 0.75% – 1% 0.15% – 0.2% 4

growth, income or 
both

0% – 3% 1% plus a 
performance 
fee of up to 1%

0.79% – 0.81% 3

growth 0% 1% – 1.25% 0.15% – 0.22%
the uK Property trust 
has additional property 
expenses of 0.26%

3

growth 0% 0.4% – 1% 0.15% – 0.23% 10

Broadening your horizons – guide to isas aNd uNit tRusts

actively managed funds have a professional manager who makes informed decisions on your behalf.

income funds are where we invest in fixed interest securities, such as corporate bonds and government securities.

Fund managers invest in an expertly selected range of funds from across the market, with the aim of delivering 
strong returns.

our specialist funds are aimed at specific markets/companies, giving investors more control and peace of mind on 
where their investment is placed.

index-tracker funds follow the performance of the uK stock market and a range of other markets and sectors.For more information on all our funds have a look at the key information Cd-roM included with this guide.

08

The FTSE 350 Index is calculated by FTSE International Limited (“FTSE”). FTSE does not sponsor, endorse or promote these products. All copyright in the index         values and constituent list belongs to FTSE. Legal & General has obtained full licence from FTSE to use such copyright in the creation of these products.  
“FTSE™”, “FT-SE®” and “Footsie®” are trade marks of the London Stock Exchange Plc and The Financial Times Limited and are used by FTSE International                 Limited (“FTSE”) under licence.
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it’s difficult to know how to invest to make your money work harder, even when you’ve got a number 
of years’ experience under your belt. there are so many aspects to consider, like your investment aims 
and your attitude to risk. Have a look at the following guiding principles to help you get the best from 
your investments.

1.  don’t giVe your 
Money aWay.

You’ve worked hard to save the 
money you invest, so why pay a 
significant amount of your returns 
to the tax man? Your annual isa 
allowance lets you shelter up to 
£10,680 from tax.

by putting your money in a 
tax-efficient isa, you won’t have to 
pay any personal income or capital 
gains tax on any interest, income 
or profit you take from it. Your 
investment profits are yours to keep 
or reinvest. You don’t even have to 
mention your isa in your tax return, 
so your money is truly sheltered.

give your savings a tax break: make 
sure you use your full isa allowance 
this year.

3.  Choose the right 
type oF inVestMent.

are you interested in growing your 
money, receiving a regular income 
or preserving the value of your 
investments? are you cautious  
by nature or comfortable  
with uncertainty? 

thinking carefully about your needs 
will help you understand your 
attitude to risk. this in turn makes  
it easier for you to choose the funds 
that suit you and your goals.

different assets have different 
characteristics. You should 
consider these characteristics when 
considering where to invest. 
For example, depending on what 
you’re looking for from your 
investment, you may prefer to invest 
more in bonds than equities or the 
other way around.

it’s also worth remembering to 
regularly review your investments.

Your priorities may change. We have 
a wide range of funds that will help 
you create a portfolio to achieve your 
investment goals.

2.  the sooner, 
the Better.

the sooner you invest, the sooner 
you’ll be able to take advantage of 
the tax benefits of your isa. the isa 
tax year ends on 5 april, and each 
year you have until then to use up 
your isa allowance.

We want you to make every day  
and every penny count. invest as 
early as possible in our tax-efficient  
isas, and you could benefit 
from even more days of 
tax-efficient investing.

Remember, if you don’t want to 
invest a lump sum all in one go you 
can use our phasing option. the 
money you invest benefits from the 
tax advantages of an isa from the 
day you invest.

Broadening your horizons – guide to isas aNd uNit tRusts

a straight 
Look at inVesting.
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4.  BaLanCe your 
inVestMents.

to strike the right balance between 
risk and return, it’s important to  
hold different types of investments. 
this could be a mix of cash, bonds, 
shares and property.

think about dividing your money 
between funds that invest in a range 
of assets, across geographical 
regions and industry sectors. You’ll 
have more chance of benefiting from 
top performers and you’ll be less 
exposed to weaker markets.

it is possible to get this diversified 
approach by investing in one fund. 
our multi manager funds give you 
access to a wide range of what we 
believe are top-performing funds, 
all in one simple investment. You 
get all the benefits of tax-efficient 
savings, plus expert management of 
your fund portfolio from one of the 
uK’s largest providers of stocks and 
shares isas.

5.  Look to the 
Long terM.

We all know that market performance 
can go down as well as up and that 
investing is all about buying during 
the lows and selling at the highs. 
so when is the right time to invest?

this is a question only you can 
answer. You need to be comfortable 
that you feel your investments can 
perform over the timeframe you’re 
looking to invest. if they don’t 
perform in the short term, you may 
want to consider holding them for a 
longer period.

Looking at the graph below you can 
see in the past the Ftse all-share 
index has experienced sharp drops. 
However, following these drops, the 
market has recovered. You should 
note, past performance is not a guide 
to future performance.

We consider our isas and unit 
trusts to be medium to long-term 
investments. this means, ideally, 
investing for a period of at least five 
years. Remember, charges may be 
applicable if you invest in any of 
our funds.

Broadening your horizons – guide to isas aNd uNit tRusts

stoCk Market Changes oVer the Last 30 years.

Source: Datastream December 2010.
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FTSE All Share Index

Annual change in the performance of 
FTSE All Share Index over the last 5 years

dec 2005 – dec 2006 ▲ 13.2%

dec 2006 – dec 2007 ▲ 2.0%

dec 2007 – dec 2008 ▼ -32.8%

dec 2008 – dec 2009 ▲ 25%

dec 2009 – dec 2010 ▲ 10.9%
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the investments you may have made 
over the last few years may not be 
quite right for you now. as time goes 
by, your personal circumstances may  
change. this may mean your 
investment goals will change too. 

it’s a good idea to check your 
investments regularly, to see if 
they’re performing as you expect. if 
they’re not performing well, you may 
not be taking full advantage of the 
opportunities currently in the market.

one way you can refresh your 
investment portfolio is to review 
where your isa(s) are invested and 
consider transferring some or all of 
this isa money into different funds. 
We offer a wide range of actively 
managed, income, multi manager, 
ethical and index-tracking trusts.

We’re one of the largest providers 
of stocks and shares isas in the uK, 
with over £6.6 billion of isa funds 
under management (as at March 
2011), so why not take advantage of 
our expertise?

source: iMa Company Ranking.

QuaLity tiMe.

We’ve made it easy for you to manage 
your investment when it suits you. 
our free and secure online ‘My 
accounts’ service allows you to 
check your Legal & general unit trust 
investments seven days a week.

once you’ve invested with us, simply 
register online and you’ll be able to see 
how your funds are performing. there’s 
no charge for this service and it gives 
you the flexibility to look after your 
investments exactly how you want to.

•   open a new isa or unit trust.

•   top up your existing investments.

•   switch free between funds.

•   Contact our customer service team 
using our secure message service.

“ We are focused on 
our investors – on 
optimising your 
returns and aim to 
deliver excellent 
performance.” 

Broadening your horizons – guide to isas aNd uNit tRusts

reVieW, reViVe, 
reinVest.

FUND MANAGER  
RiCHaRd PeNNY

breath new life into your investments with a comprehensive review – it’s always a good time to step 
back and reflect.
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once you’ve read this guide, we 
recommend you find out more 
details before making your 
investment decisions.

1.  Learn more about the funds 
that interest you with our  
simple factsheets.

2.  Load up the Key information 
Cd-RoM to find out about the 
specific funds that interest you.  
this Cd-RoM includes the 
simplified Prospectus and terms 
and Conditions. You’ll need to 
read these before you decide  
to invest.

3.  Make your investment choices and 
apply, by post, online or by phone.

if you’d like a printed copy of the 
documents contained on the Key 
information Cd-RoM, please call us 
on 0800 092 0092.

POST.
Complete the application form(s).

Fill in and return the blue form included in this pack, along with your 
payment, using the envelope we’ve provided. the postage has been 
pre-paid so you don’t need to add a stamp.

ONLINE.
www.legalandgeneral.com/horizons  

Make your investment with your Maestro or Visa debit card.

PhONE.
0800 092 0092

Have your Maestro or Visa debit card ready. Lines are open from 
8:30am to 6:00pm Monday to Friday. We may record and monitor calls.

FOR ISA TRANSFERS.
Complete the ISA Transfer form.

Fill in and return the green isa transfer form included in this pack using the 
envelope we’ve provided.

Please be aware, transfers are normally completed within two weeks but 
could take longer. We won’t charge you a fee for the transfer, but your 
existing provider may do.

Broadening your horizons – guide to isas aNd uNit tRusts

it’s easy 
to inVest.
start investing with a lump sum of £500 or more, or from just £50 a month.

12
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gLossary.
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actively managed

an actively managed fund is one 
where your money is invested in 
a portfolio of assets selected by a 
professional fund manager. 
each fund manager constantly 
monitors companies, economic 
conditions and markets, and decides 
where it’s best to invest to meet the 
fund’s objectives.

shares/equities/stocks

these are issued by companies 
and are normally listed and traded 
on a stock exchange. the price of 
these shares can go up and down. 
individuals who buy these hold 
a share in that company and are 
entitled to dividend payments and 
voting rights.

Corporate bonds/fixed 
interest security

these are also issued by companies 
and are a way for them to borrow 
money. When you invest in a 
corporate bond the money is lent to 
the company who issued the bond. 
the company then agrees to repay 
the original value of the bond at 
the end of a set period and also pay 
an agreed level of interest over 
this period. 

bonds are traded much like a share 
meaning the price can fluctuate over 
time. However, the final value of the 
bond doesn’t change.

simplified prospectus

the simplified Prospectus provides 
investors and potential investors 
with fund information. it covers key 
information and contains everything 
you need to know before you invest. 
You need to make sure you’ve 
read the simplified Prospectus 
before investing.

stock exchange

as the name suggests, a stock 
exchange is where stocks and shares 
in companies can be bought and 
sold. the Financial times stock 
exchange 100 index (Ftse 100) 
lists the 100 largest companies on 
the London stock exchange. these 
companies are the largest in terms of 
their value based on the total value of 
the shares issued by the company.

unit trusts

Let you put your money together 
with other investors to buy a wider 
range of investments than you would 
be able to achieve on your own. 
You’ll be able to invest in one or 
more of a range of assets like shares, 
corporate bonds or commercial 
property, which can help reduce risk. 
if you invest in a unit trust outside of 
an isa wrapper, you can invest an 
unlimited amount, but you won’t get 
the tax advantages of an isa.

gilts

Fixed interest or index-linked bonds 
issued by the uK government to 
raise public funds, also known as  
gilt-edged securities. they are 
usually secure but they are not 
entirely without risk. this type of 
investment is intended to provide a 
safer return on your investment over 
a set period of time.

index-tracker (or passive Fund)

index-tracker funds invest in most 
or all of the same shares, and in 
a similar proportion, as the index 
they are tracking, for example the 
Ftse 100 index. index-tracker funds 
aim to produce a return in line with 
a particular market or sector, for 
example, europe or technology. 
they are also sometimes known as 
‘tracker funds’ or ‘passive funds’.

isa

isa stands for individual savings 
account. an isa is simply a  
‘tax-wrapper’ around a product,  
for example, a unit trust, that makes 
it more tax-efficient. You can invest 
in a cash isa and/or a stocks and 
shares isa. 

investing can be a complex subject, so to help you to be able to read information about investing 
without getting confused, we’ve explained a few of the key terms you may come across.

stiLL ConFused?

iF tHeRe aRe aNY otHeR WoRds 
You Need HeLP WitH, CHeCK out 
ouR JaRgoN busteR aVaiLabLe 
at WWW.LegaLandgeneraL.
CoM/inVestMents
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